$118%/
5(3257

5(&211(&7,1*

$118%/
0(0%56+,30((7,1*

81 (



%2 $5' 6($76 83
)25 (/(&7,21

. HW IMWMAFW & e | rontis |
7KL SUHFLOFWWKDQ@EH FRP SUMHG RI VKH — E 4
IRQRZ 1QJ VRZ QWKISVIQ: LADP V&RXQW
wobtex | o whsen - |
* LHQRW YDUWYsXWH 6 FRUR. %6XH 5 LlGIJH
5RFN MDQG &@P D * RRG/XFN 2 UKH® L
: LQQHU ( @@ 6 W RGDK OYRQHADL@® STRANDHL -
YDFNVIDLO$ VKHQVDQG ' XEMQ T— e = |

&HOWDO IMWUFW &
LV SUHFLOQPWMKD@EH FRP SUMHG RI
VKH IRGRZ L1QJ VRZ Q\KISVIQ
0 RXQWDIO&RXQW

3RZ HY / RWE RRG &RWRQZ RRG
L DP HV+ L@D0 DQWVRX 5RW ,GDKR
" HEIQJ $ @ HU 3 XUFH@5 DW DNH
ARRN %DON 6INHV . QUH 5 LYHUDQG

&DQH &UHHN DQG 8 QRU DQI HG

7KLV SUHFLQFWKD@EH FRP SUMHG RI ViK
IRCRZ 1QJ VRZ QWKISVIQ 0 RXQW ME&RXQ

D\ ] HWD 6KH@6SUQI &RXBH 2 VERWD 9
+RRN 3DUKD®O RGHO3 M| D 94J %HQG + R
/ LEEHUV ) HWAB! %DQQHU 0 RXQW 7 5

7 5 : DQG7 5

028175%,/ : ,//,$06 (/(&75,8& &223(5%$7,9( $118%/ 5(3257




e | SHH , 2®u2
e ySH S6  Huy
e WUy | H2OP 2Py au/ 2H

e y HBp | PSow ppuHe B
S ®wSREP D

. PSow ppH D wb PHu:

e 28 b BP 1 JPu: H

e« X ®PS§H | ( BuSH 2

e P:PUu::2u:P
o 3WRSRWHG % MZ &KDQJHV

o ' LLHFVRU& DQGLGDVIAV
o $SSRIQWP HQWRI 7HGBIL/

o 9RVQ]
o ) LODQFLDOS HSRUN
o $WRLWDH\ 5HSRUV

§2u:p HSHp fapu 2H

o %RDUG 0 DQDJHP HQW3 DQHO
e 2ay/ 2H T OQUSHP

C Ibp@u® P:b u::

® Yy Ui P.pP u::
e ® P2y puH

$118%/ 5(3257 028175%,/ : ,//,$06 (/(&75,& &223(5%$7,9(




&+$,53(5621 5(3257

D (/&20 ( VRVKH W\ QQXDO0 HHVIQJ RI 0 RXQWDIO: LGIDP V ( GIFVUF
&RRSHWDVIYH : VK VIKH HYHQW RI VIKH SDWAFRXS @ \ HDW/ Z H KRSH VIKDW
VKLY P HHVIQJ Z LGEH D EL] SDUARI RXUJRDOVR 5 ( &2 11 ( &7 Z WK RXU
P HP EHW/

2 XUJRDOKDVDZ D\VEHHQ  DQG WHP DIQV VR NHHS RXUP HP EHUKIS
[QIRWP HG RI Z KDWYV KDSSHQLQJ DWO : (& Z HDWH GRRNLQJ |RUIHHGEDFN
IIRP \RX VKHP HP EHW VR P DNH VXWH Z H DUH D@DQ@J QHG LQ VIKH VDP H
) ja y A GUHFVIRQ IRUVKKH | XVXIH

%RDUG &KDLEHURQ 7KH ERDUG LV IHFRQQHFVIQJ Z VK HDFK RVKHU : H KDYH KDG D GRWRI

HP RV YLLUXDOP HHVIQJ V1Q VIKH SDVWFRXS®1 \ HDWV EXWDUH QRZ IRFXMQJ
i, RQ LQ SHURQ P HHVIQJV Z VK D YLLIXDORSVIRQ 7HFKQR®RJI\ LV YHU KHGSIXO
/ VR DA@RZ ERDUG P HP EHW/ DQG HP S@R\ HHV VIR VDNH SDUMQ VIKH P HHIQJ V
Z KHQ FRQIGFW DUVH  VXFK DV Z HDVKHU KHDOK Z RUIN VFKHGX®1 RUIDP 1O
7KH XQH[ SHFWG GHDVK RI ' LLHFVRU' LEN/ XGZ LJ GIWD YRIG KH Z DV\R
NQRZ GIGIJHDE®I RI VKH O : ( & W\ WP DQG Z DV GHGLFDVAG VR0 : ( &
7KWRXJ K D VHOIFVIRQ SIRFHW DQG LOWUYHZ V VKH ERDUG VHBIFVIAG %URQ

1 RLE\ VR VHU/H ViKH ED@QFH RI ' LLHFVRU/ XGZ LJ V WLP

&RYLG DQG VKH VRZ GRZ Q LQ VKH RLOI LH@ KDYH DFWD@ EHQHIWMAG 0 : ( &
,WWKDV J LYHQ XVWP H VR VIDNH D ELHDVWK DQG IRFXV RQ XSJ WDGLQJ SDUV RI
RXUMWHP Z KIFK VQRZ RYHU \HDWR®@ ,Q RWKHUZ RWGV WY WIKDD
EXW \ HDU

2 QHRI VKH ELJ J HWAK L K@ KW IRUP H VKLV\ HDUZ RX@ EH VKH RSHQLQJ RI
0: (&B/QHZ IDFIOW IQ1HZ 7RZ Q ,WV D SIRMFWWDWZ DV Z HORYHUGXH
DQG Z LKHG XVEH P RWH HIIFIHQW7KH IDFLOW DA@RZ VIRUP RWH

HT XLSP HQWVR EH QRFDWAG LQ 1 HZ 7RZ Q DQG FUHDWAHV D EHWIHUT XDAW RI
@HIRURXUHP SR\ HHV 6VRS LQ DQG GRRN MRYHU : H DWH FROQVIQXLQJ VR
@RRN DWXSGDVIQJ VKH 6 VIDQGH\ | DFLAW LQ VIKH YHU QHDUIXWXWH

7THFKQR®J\ FROVOXHV VR EH D ELJ GUYHULQ XSJ WDGLQJ RXUM WHP IRU
QRZ DQG VKH IXWWH &\ EHUVHFXUW LV YHU KLIK RQ VKH W2 XU,7
GHSDUW® HQWGRHV D J LHDWWRE RI WID\ LQJ FXUHOWDQG Z RINLQJ Z IVK

H[ SHUWV LQ VKH [LH@ VR NHHS RXUHP S@R\ HHV DWD KLJ K DZ DUHQHW BIYHO
7KH ERDWG DAR J RHV VKIRXJ K RQJ RIQJ WDLOLQJ VHWRQV IRUF\ EHU
VHFXUW

,Q -DQXDU VKH ERDUG DQG HP S®\ HHV KH@B D VZ R GD\ 6\WDWJ LF
3MQQLQJ 6HWIRQ : KDWZ LAOIMWDNH IRUO : (& LW ERDUS DQG

HP S®R\HHV VR P HHWWKH FKDQJ HV DQG FKD@HQJ HV RI VIKH I XVXUH DQG
WHP DLQ D WWRQJ DQG YLDE®f FRRSHWDVYH |RURXUP HP EHUW/'

7KH GLLHFVRV/ Z LGDEH GHGLFDQJ D SRUARQ RI HDFK ERDUG P HHIQJ Z VK
GLVFXWIRQV RQ LQFWHDMQJ RXUNQRZ BIGIJH XQGHUAMDQGLOJ DQG
HGXFDWRQ RI VKH SDVWDQG FXUHQWFXOXWHRI 0 (& : H Z LAOGIVFXW

Z KDWZ LGEH QHHGHG VR EH LHDG\ VR P HHWMKH | XV UH FKD@hiQJ HV DV VKH
LOGXWW HYRQHV

H DUH SIHSDWHG VR Z RWN Z IVMiK RXUQHLJ KERU/ VIKLRXJ KRXWVKH 5 XDO
( IFVAF & RRSHWDVIYH 6\ WIHP VR P DNH VXUH Z H LHP DLQ VWWRQJ DQG
WHOIYDQWWR \ RX RXUP HP EHUKLS QRZ DQG LQ VKH ) XWWUH E\ 6VD\ LQJ
&211(&7("
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KHQ Z H VKIQN DERXWZ KR Z H DWH DQG Z KDWZ H WIDQG |RUDV FRRS HUDVIYHV
VIKH VKHP H5( &2 11 (&7,1* VHHP VVR |IWT X1V Z H® ( YHU \ HDU 0 RXQWDILO
LGDP V ( BIFVIF & RRSHIDVIYH 0 : (& LQYIVAV RXUP HP EHUW/ VR VKDWH
LQIRWPP DVIRQ DQVZ HUT XHWIRQV DQG KR HBIFVIRQV DWRXU$ QQXDO
0 HHVIQJ

0: (& WHFRJ QL HVVKDWP DIQVDLQLQJ 1LQDQFLDOH[ FH@HQFH DFFRXQVIDE LAW

DQG LOWHI UW DUH HWHQWUDOVR 5 ( &2 11 ( &7,1 % RXUP HP EHW FRQILGHQFH o
Z DVD\ HDURI RZ HUJLRZ VK IRUO : (& JLYIQJ XV VKH RSSRUXQIW VR et B abls

LHYLMW LQDQFLDOS RAFLHV DQG SWDFVIEHV VIR P DNH VXUH \ RXUFRRS HUDVIYH LV .

&211(&7,1* WRIXWUW P HP EHUGHP DQGV % VKLV, P HDQ VKDWZ H KDYH .

VKH VRROY VR EH SUHSDUHG IRUVKH J LRZ VIK RI QHZ GLAMEXVHG HQHLI\ \

WHWRXWFHV VXFK DV VROMUSRZ HUDQG HQHW\ WRWDIJH DARQJ Z WK VKH WDSLGO
FKDQJ LQJ HQHW\ QHHGV VR VHUYH RXU®W H DQG W D@UP HP EHW

<RXU&RRSHWWYH 7HDP LV H[ SHUHQFHG DQG RXUWDQWP DMMRQ DQG

GLWME XVIRQ LHVRXUFHV DUH RSHIDWQJ Z WK H[ FHEBIQFH ,Q ZH
DFKLHYHG RI VKH WP H Z WK VKH SRZ HUEHLQJ RQ 5 HQDELOW GRHV
QRWKDSSHQ E\ FKDQFH <RXU&RRSHWDWYH RSHWDHAV D SRZ HUFRQWRO
FHQWAU DXVRP DWAG VXEWIMRQ FRQWRQY DXVRP DVKG VZ VFKHV DQG DQ
DFVIYH RXVIRJH P DQDJ HP HQWM WHP  / LQH SHU/RQQHODWH RQ FD@DQG
DYDIME®  GD\VD\HDU DARQJ Z VK VKH VXSSRUMMDP RI D@HP SQR\ HHV
WD\ L1QJ &2 11 (&7(' IRUFRQUQXHG P HP EHUVXSSRUNV

6DIHW LVWKH VRS SURUW DWO : (& DQG 0 : ( & KDVD WURQJ FXQXUWH RI
Z RINS@FH WDIHW : HP DNHHYHU HITRUMWR HQVXWH RXUHP SR\ HHV J HW
KRP H DWWKH HQG RI HDFK Z RINGD\ &2 11 ( &7(' IRUHDFK RWKHU

0: (& LVDQZ D\V@RNIQJ IRUZ D\VVR IP SIRYH RXUP HP EHWY H[ SHUHQFH |
FRX@ J R RQ DQG RQ DERXWWKH HIIRUAMDQG LGHDV VKDWRXUHP SR\ HHV J HWE)
VIKH LOWALDFVIRQ Z MK RXUP HP EHU/ DWD@MIYHY &2 11 ( &7("

$V\ RX WHDG VKLV DQQXDOWHSRWV, KRSH\ RX VHH VKLV HP SR\ HH
FRP P WP HOWR 0 : ( & DQG VKDWRXUWHVSRQMVELIMHYV JR EH\ RQG VKH SR®IV
DQG Z WHV : HZ DQWKLY FRRSHIDMYHVR EH &2 11 ( &7("' ITRURXUP HP EHW/

, QHHG VR VKDQN RXU%RDUG RI ' LLHFVRY/ | RUVKHLUBIDGHUKLS DQG J XLGDQFH
VIKLRXJ KRXW 1 RDEQ Z HZ RX@ QNH VR H[ WIQG RXUJ IDVIWXGH VR RXU
RXW RLQJ 3 DWWRDLG &KDLLSHURQ 5RJ HUBRIHQVRQ |RUD@MVKH Z RN DQG
FRXQV®MW P HP EHUFDQY DV Z H@DV VIKH Z HHN® VRP HVIP H GDLO FD@V VR
VKH FRRSHWDVIYH 5 RJ HUZ DV HOIFVHG VR VKH ERDUG LQ 7KDQN\ RX \R

P XFK IRU\ RXUBIDGHUKLS DQG WD\ LQJ IRFXVHG RQ VKH LHVSRQME®1 J LRZ VK
GXUQJ FKDAHQILQI IP HVDVO : ( & WHEXLOMRUVKH %DNNHQ ERRP  7KDQN
\ RX DJDIQ

" WHFVRUDQG SDWMP SR\ HH ' IFN/ XGZ LJ Z KR Z DV VR NQRZ ®iGJ HDE®A
DQG GHGIFDWIG VRO : ( & SDWHG DZ D\ IR@RZ LQJ D WKRUM@YHW 0 : (&
FDQQRWH[ SIHW VKH RRW VKDWVKLY KDV GIIWXV + H BIDYHV D G DF\ LQ VKH
SWRIRXQG HIIHFWKH KDG RQO0 : ( &

2 Q EHKD® Rl VKH %RDUG RI ' LLHFVRWY RXUP DQDJ HP HQWWADP DQG D@VKH
HP SR\HHVRI 0 : (& ZHWD\ VKDQN\ RX IRU\ RXUVXSSRUMDQG D@ RX GR
GD\ 1Q DQG GD\ RXW/ HV/ DADWD\ 5( &2 11 ( &7("
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7KH $ QQXDO0 HHVIQJ RI VKH P HP EHU/RI 0 RXQWDLO: L@DP V ( IFWF
&RRSHWDWYH P HAWDWMKH $ J W6 SRUV &RP SO 1Q: LAWRQ 1 RUK ' DNRWD RQ
TKXWGD\ - XQH

&KDLWLSHURQ 6 RIHOQVRQ FD@G VKH P HHVQJ VR RUGHUDW SP 5\DQ %®RFN
6 DIHW & RRUGLODVRUIRUVKH & RRSHWDWIYH RXVAQHG WKH VDIHW SIRFHGXWHV Z KLFK
Z HH LQ S@FH IRUWKLY P HHMQ)J 7KH 1 DVMRQDCOS QUWKHP  Z DV SM\ HG

V.AXO , I yyC mwOOAX J
7KH &RRSHUWIDVIYH P DLAHG QRVIFHVRQ 0 D\ VR P HP EHW RI VKH
& RRSHWDWIYH LQ DGYDQFH Rl VKH P HHVIQJ

§82 R m, | AAAA yyC mwO0OAX J wX CAQ2
,Q LHJ IWHUQJ HDFK P HP EHUZ DVJLYHQ D FRS\ RI VKH P LOXWHV ILRP  VKH
$ QQXDO0 HHVIQJ Z KIFK KDG EHHQ KH@ RQ 6 HSWP EHU 8 SRQD
P RURQ SDWHG E\ VKH P HP EHUKILS P LQXWAV Z HIH DSSWRYHG DV SUQWAG DQG
SWHVHQWAG

JOy (
7KH DJHQGD Z DV DSSWRYHG DV SWIHVHQWAG

©C.2Cw
&KDUSHU/RQ 6 RIHOWRQ LHSRUWMG VIKHWH Z HWH WHI DWHWHG P HP EHU/ LQ
DWHIQGDQFH DQG D TXRWKP Z DV GHFMWHG SWHWMHQW

a 2 ¥\AOy 20§, 2 A?
&KDULSHURQ 6 RIHQVRQ QRWAG VKDWMKHWH Z HWH VHYHUDOZ UWIHQ WHSRUNV DYDLADE A
VIR VKH P HP EHUKIS LQ LW $ QQXDO5 HSRWV

A2 (C'AXy .|, a2( 1 (RO0'A 22
&KDILSHURQ 6 RIHQVRQ LOQWRGXFHG VIKH FXUHQWY/ARDLG RI ' LLHFVRWY

C(X20§, 2A
~HDQ / XNH $ UHORI ( LGH %DL@ //3 SUHVHQWAG VIKH UHVXQV RI VKH | LQDQFLDODX GLW
IRUVKH & RRSHUDVIYH |RUVKH \ HDUHQGLQJ ' HFHP EHU 7KLV DXGIW
VKRZ HG RSHIDVIQJ P DU LQVRI DQG RSHIDVIJ IHYHQXHV RI
7KH VRVIDOP DU LQV Z HWH Z KIFK LQFOXGHG LQVAUHW
LQFRP H DQG FDSLVDOFHGIW IHFHLYHG E\ ViKH & RRSHDVIYH 7KH VRVIDOHT XIMHV RI
VIKH & RRSHUDVIYH DLH QRZ 7KH VRVDOLQYHWP HQWLQ VIKH HBIFVAF
S@QWLQFHDVHG VR 7KH DXGLVRUZ HQWRQ VR UHS RUMWK DWVKH | LLP
KDG LWXHG DQ XQP RGLHG DXGIWRSLQLIRQ |RUVKH &RRSHWDWYH 7KH ) LODQFLDO
5 HSRUAZ DV J LYHQ LQ IX@DQG DFFHSWHG DV SUHVHQWAG E\ VKH %RDWG RI ' LLHFVRUD/
DWW 0 DUFK P HHVQJ

JOy0® mw y J02 20§, 2A
0 DQDJ HU+ DXJ HQ QRWAG VIKDW KDG EHHQ D FKDA®QJ LQJ \ HDU DQG KH
VIKDONHG ViKH %RDUG RI ' LLHFVRUY/ IRULW P DQDJ HP HOWRI VKH & RRS HUDVIYH
GXUQJ VKH&2 9,  SDQGHP LF +H WHYHZ HG Z MK VIKH P HP EHUKLS VIKH LDV
KRQGD\ VKDWKH & RRSHWDVYH FRP SGMAG DWWKH HQG R 0 DQDJ HU
+ DXJ HQ KLJ K@J KVIHG VIKDWHI | LFLHQFLHV KDYH DOR KH®HG VKH &RRS HUDVIYH NHHS
W IDWAV (RZ DQG GLVFXWHG VIKH UH@DE LOW VKDWVKH & RRS HUDVIYH LV WAYIQJ VR
DFKLHYH + H VKDQNHG DQG WHFRJ QL] HG KLV WDP ®IDGHW DQG GHVFUEHG VKHLU
ROV Z WVKLQ VKH &RRSHWDVIYH 0 DQDJ HU+ DXJ HQ WHFRJ QU HG D QXP EHURI
HP S@\ HHV |RUVKHLUZ RN VIKLRXJ K VIKH WM HDU
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AA 2y Qe2 208, 2 A
0 DQDJ HU+ DXJ HQ WHDG ViKH B4 DOLHSRUMRQ EHKDO RI %6UMWDQ\ ) RXVWZ KR VHUYHV
DV J HQHWDOFRX QVHOI RUVIKH & RRSHUDVIYH EXWZ DV XQDE &1 VR DWHIQG VIKH DQQXDO
P HHVIQJ 1Q SHURQ $WRUDH\ ) RXWWKDV DWHQGHG VSHFLDODQG HJ XMUERDUG
P HHVIQJ VIRUVKH &RRSHWDWYH 6KH QRVAG VIKDWWIKH %RDUGE DFVIRQV LQ VIKH SDWV
\ HDUKDG FRP S@HG Z WK ViKH E\ @Z VRl VKH &RRSHWDWIYH DV Z H@DV VKH @Z V RI
VIKH 6VDWA Rl 1 RUK ' DNRVID 6KH DOR SRIQWAG RXVWIKDWWKH & RRS HUDVYH KDV
LOWAUYHQHG LQ RQJIRLQJ ) (5 & FDVHV DQG WIVIA FRXUMIMI DURQ 0 DQDJ HU+ DXJ HQ
DOR WHFRJ QU HG $ WRWDH\ ' Z LIKW( INHQ ILRP 1 HIl (INHQ 1HIl ZKRZ DV
SUHVHQWDWKH P HHVIQJ

OmD!I AX vy .| (ROIA 22
&KDLLSHWRQ 6 RIHQVRQ WHYIHZ HG VKH SWIRFHW IRUQRP LODVRQ RI P HP EHW/ VR
VHUYH DV GLLHFVRW | RUVKUHH \ HDUVALP V 7KRVH FDQGLGDWY Z KR KDG SHYIRXVO
LG SHMRQV EHIRWH VKH GHDGAQH LQFOXGHG

HW DMWAFW %MLOH - RW HQVRQ
&HOWDO MMFW 3 HWA 3 HVAURQ
( DW DMIFW Y%RE * LDQW

7KH FDQGLGDWA ELRJ WDSKLHV Z HUH LQFOXGHG LQ VIKH P HHVIRJ KDQGRXW

&KDILEHUWRQ 6 RIHQVRQ VKHQ FDEBG IRUD P RURQ VR FDWAD XQDQLP RXV EDGRW RU
%MLOH - RU HQVRQ IRUVKH SRUMRQ RI GLLHFVRUILRP VKH : HW DAMFW7KH
P RWRQ Z DVP DGH DQG FDUIHG FDWIQJ D XQDQLP RXV ED@RW RU%MLOH
-RU HQWRQ

&KDLLE HUWRQ 6 RIHQVRQ VKHQ FDM@HG IRUD P RIRQ VR FDWAD XQDQLP RXV ED@RWRU
3 HW 3 HVAURQ IRUVKH SRMMRQ RI GULHFVRUIWRP VKH &HQWDO DWAFW7KH P RRQ
Z DV P DGH DQG FDUWHG FDWIQJ D XQDQLP RXV ED@RW RU3 HW 3 HHURQ

&KDLLBHURQ 6 RIHQVRQ VKHQ FDABIG IRUD P RURQ VR FDVAD XQDQLP RXV EDTRW RU
%RE * IDOWRUVKH SRUMRQ RI GUHFVRUIWRP VKH ( DW DAMIFW7KH P RURQ Z DV
P DGH DQG FDUIHG FDWIQJ D XQDQLP RXV EDTRW RU%RE * DQW

&KDUWS HWRQ 6 RIHQVRQ SWHVHOQWAG LHVIUQJ %RDUG 0 HP EHU&KHU O+ DUVRFK Z VK
D ST XH WHFRI QL QI KHUVEZ HQW |RXU\ HDW/ RI VHUYLFH VR VIKH & RRSHWDMIYH 9 LFH
&KDUSHURQ %RE * WIDOWDOR WHFRJ QY HG DQG VKDQNHG &KHU O+ DUNRFK IRUKHU
WDLE D] 1QJ VHUFH + H DOR GIMFXWHG VKH EHQHI W KH KDV VHHQ DQG
H[ SHUHQFHG IWIRP VKH P HU HURI 0 RXQWDLO( HIFWIF & RRSHWDWIYH DQG :  LADP V
( »IFVIF & RRSHWDWYH

L G2 022
7KHWH Z DV QR R@ EXMOHW EWRXJ KWRW DU5 |RUGIMFXWRQ

yOa C2)X022
0 DQDJ HU+ DXJ HQ SWIHVHQWAG D GIWHUWHT XHWMWRP D P HP EHUDWNIQJ WKH %RDUG
VR FROQMGHUS LRYIGLQJ VFKRMUKLSV VR D@&RRSHWWYH P HP EHUKLI K VFKRRO
VHOLRW DS S OFDQW

(h, C2ywOyA
7KHWH EHIQJ QR IXUKHUEXMOQHW VKH P HHVQJ Z DV DGNRXWHG
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Al mmA, , 2 (02 (7KH&KDLBHWRQ
VK DEVIDNH VIKH FK DLUDWWKH VP H VHW
IRUWK |RUVKH RSHQLQJ RI VIKH DQQXDO

P HHVQJ RUVIKH VIP H VR Z KLFK VKH
DQQXDOP HHVIQJ KDV EHHQ DGNRXQHG
DQG VK D@FDAMVKH FRQYHQWRQ VR RUGHU

A g, %A, I ,2(02(7KH&KDLSHUIRQ
VK D@S LHVHUYH RUSHUDQG GHFIGH D@
TXHWIRQV RI RUGHUVXE MIFVWWR VIKH
DSSHDOVR VKH FRQYHQURQ

A20! ,JyXAXy @&@ARO!R X (

( YHU P HP EHUSUWHYIRXV VR KLV
VSHDNLQJ VKD@UWH IWRP KLV VHDWDQG
DGGUHW VIKH &KDLUDQG WHP DIQ
WDQGLIQJ EHIRWH SWRFHHGIQJ VR VSHDN
XQWOKH LV IHFRJ QL] HG E\ VKH &KDLUJ

Ala R, 20!, JyX»0( KHQ W R RU
P RWHP HP EHU/ UVH DVWWKH VDP HWIP H
VIR VSHDN VKH & KDLWLSHURQ P XWV
GHW QDWW VKH P HP EHUZ KR LV VR
VSHDN EXWQ D@FDWHV VKH P HP EHU

Z KR WVKD@UWH 1 LDMDQG DGGWHW VKH
&KDUWSHUARQ P D\ VSHDN LUV

Aacnp2 2 A, 280 jX¥J)yCw 02
.1 AWwO02) y( (C* AXy(1R

P HP EHUVKD@VSHDN P RUH VKDQ VZ LFH
RQ VIKH \DP H VXEMIFWZ LVKRXW

SHWP IMMRQ RI VKH FRQYHQWRQ QRU

P RWH VKDQ RQFH XQWOHYHU P HP EHU
FKRRVIQJ VR VSHDN RQ VKH VXE MIFW
SHQGLQJ VKD@KDYH VSRNHQ 1 RUVKD@
DQ\ P HP EHURFFXS\ P RUH VKDQ ILYH
P LOXVIAV DWWKH | LUAMWMP H QRUP RUH
VIKDQ VKUHH P LOXVIAV VKH VHFRQG VIP H
Z WKRXWWKH FRQVHQWE\ D P DNRUW RI
VKH P HP EHW/ SUHVHQWS I \IUDGD

P HP EHW/ KDYH VSRNHQ DQ\ GLLHFVRU
P DQDJHU HP SG\ HH RUDWRWQH\ P D\
VSHDN

028175%,/ :

1,806 (/(&75,8& &223(5%$7,9(

Ew,AXy A 020!,y(0( vy
2A AO( 01,20(0 AO(LR

P RVIRQ VKD@EH GHE DG XQ®W SXW
IRUWK DQG VKH VDP H EH VHFRQGHG ,\W
P XWWKHQ EH WIDVAG E\ VKH
&KDUSHUWRQ EHIRWH VKH GHE DWA DQG
DQ\ VXFK P RVIRQ P X\WMEH WHGXFHG VR
Z UMQJ U WKH &KDULSHURQ GHVLHV IW

Cw,AXyw & 0aXR(2 avy(,l
VKH P RIRQ KDV EHHQ WIDWMG E\ VKH
&KDUWSHURQ WWKD@EH GHHP HG VR EH
LQ SRWHWIRQ RI VKH FRQYHQWRQ EXW
P D\ EHZ IWKGWZ Q DWDQ\ IP H EHIRWH
DP HQGP HQWXSRQ GHFIMRQ RI VKH
GH®UJ DA RITHUQJ IWZ VK FRQVHQWRI
VKH VHFRQGHU

E.w,AXy .,y (0 A0 y(
§2,10(C20(: KHQDTXHWRQ LV
XQGHUGHEDW QR P RURQ VKD@EH
WIHFHLYHG EXWVR VDE®H VR SRWBRQH VR
DP HQG RUVXEWMXVA

E.w,AXy A, (h, Gy X ,3(08%)
a ROy ($ P RURQ VR DGMRXLD \KD®
DQ D\ VEH LQ RWGHU H[ FHSWZ KHQ D

P HP EHULV DGGUHWIQJ ViKH
&KDLUEHWRQ RUD YR LV EHIQJ VIDNHQ

A.' ,y(CI'A 0 y( ARO20
aCnD2 (2 QDQ\ SRIQWQRWFRYHUHG LQ
VKKH DERYH XV B REHUB/ 5 XBIV RI

2 UBHWEVK DA@J RYHWD

AR, A J ($@TXHWIRQV VKDOEH
GHFIGHG E\ D YRW RI D P DNRUW RI VKH
P HP EHW YRUQJ VKHWHRQ LQ SHURQ
H[ FHSWDV RWHWZ [VH SWRYIGHG E\ @Z
VKH $ WIFGIV RI ,QFRUISRIDURQ RUVIKHWH
E\@Z V

A R, Ay J 0mXd X X@ay ( DFK

P HP EHUWKD@EH HQW®IG VR RQO RQH
YRW - RIQWP HP EHUKILS VKD®
FROWIWXVIA D RQH NRLQWYRH
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0 RXQWDLO: L@DP VLV QR GUIHWHQWKDQ DQ\ RVKHUFRP SDQ\ RU\ RX DW
KRP H LQ VKDWLQ Z H WDUMG VR VHH DQ LP SDFWRQ RXURSHWDVIRQV DQG
H[ SHQWHVILRP LQIMVIRQ VXSSO FKDLQ LWXHV DQG IXHOSUFHV 1 RERG\
NQRZ V Z KHQ MZ LAHQG EXW, FDQ M@\ RX LV VKDWHYHQ Z VKK VIKHVH
FKD@BIQI HVO : ( & LVLQ JRRG ILQDQFLDOVKDSH |RUVKH | RUHVHHDE @1 I XVXUH

( DFK \ HDUO RXQWDLO: L@DP V J RHV VIKURXJ K DQ H[ VIQWLYH | LQDQFLDO
IRIHFDWIQJ DQG EXGJHIRQJ SWRFHW VKDWEUQJ VIQ QIRWP DVRQ ILRP  RXU
GHSDUP HQWKHDGV RXUSRZ HUVXSS@HUDQG RXUBIQGHW ,QIRWP DVRQ GNH
NZ K VDOV RSHIDMRQV H SHOVHV SMQWFRQWUKFVIRQ FDS VDO

H[ SHQGLXUHV DQG LOVAUHVMDVIAV DUH DADFRP SLBIG LQVR D | RIHFDWIRJ ,
SWRIWP : KDWFRP HVRXWL VIKH | RUHFDWM RUVIKH QH[ WWAQ \ HDW * RRG \
QHZ V VIKH IXVXWH LVEWI KWRUO : ( & ,WMKRZ HG VKDWZ H Z LGDEH DE®{ VR
EXLE RXWDQG P DLOVIDLQ VKH VA WP QHHGHG VR FROVIQXH VR EUQJ \ RX
UH@DE ®f HOIFWAFIW ( YHQ EHWHUQHZ V WAKRZ HG Z H FDQ GR VKLV Z KL
NHHSLQJ VKH LDVAV\ RX SD\ \WIDE O

7KH ERDUG DQG WDI I XVH VKLV LQIRWP DVIRQ VR P DNH | LQDQFLDOGHFIMRQV 1Q
EXGJHAQJ Z KHQ DQG KRZ P XFK VR ERURZ ILRP EDQNHU/ DQG Z KHQ DQG
KRZ P XFK FDSLDOVR LHWXUD VR RXUP HP EHU/LQ VKH IRWP RI FDSLYDO
FUHGLWFK HFNV 9%6HFDXVH RI ViKH WURQJ 1L.QDQFLDOSHURWP DQFH LWD@RZ HG
VIKH ERDUG VR LHP DLQ RQ VFKHGX®! Z WK FDS VDOFUHGLWWUHLHP HQW
VHQGLQJ RXW P LARQ MW\ XQH

Q 0: (& KDG RSHWDVQJ P DU LQVP DIQO ILRP VKH VDM R
HBIFVIFLW RI VKLV Z DV XS P LGIRQ I RP 7KH

SUP DU WHDVRQ |RUVKH LQFUHDVH LQ P DU LQV LV GXH VR VRP H FLHGIW O : ( &
WHFHLYHG IWRP LW SRZ HUVXS S@HU/ DWKH VIDLOHQG RI 2 XUQRQ
RSHWDVQJ P DU LQV Z KIFK LQFOXGHV LOVHUHVWMOQFRP H SOV SDWRQDJ H
GLYLGHQGV Z H WHFHLYH [LRP  RKHUFRRSHWDVIYHV Z HUH GRZ Q P LARQ
ILRP IRUD VRVDOR 7KLV ELRXJI KWRXUVRVIDOP DU LQV [RU
VIKH \ HDUVR IRUDQ LQFUHDVH Rl RYHU

) RUWKH ED@QFH VKHHWMGH RI VKLQJ V RXUVRVIDODWHW DWH QRZ DW
P LARQ DQ LQFWHDW RI P LARQ RYHUWW HDU 2 XUMUW HWDWHWLY RXU

&KIHI ) LODQFLDO2 |1LFHU

HOIFWIF S@QWZ KLFK P DNHV XS Rl ViKH VRVDODWHW / LDELOMHV FDP H
LQ DW P L@RQ ZKIFK ZDVDQ P L@RQ GHFWHDVH ILRP @W\ HDU 2 XU
@U HWIDELAW LV RXUGRQJ IHLP  GHEWDW P LARQ 7KH 11QDO

SDUARI VKH EDIDQFH VKHHWKDV VR GR Z WK HT XIW Z KLFK LV\ RXURZ QHUKLS
1Q 0 RXQWDLO: LGDP V &RRSHWDWYH 3 DWRQDJI H FDSIMDOZ KLFK J HW
UHVUDHG VR P HP EHWY DV VIKH ERDUG LHVILHV IWLQFUHDVHG E\ P LARQ VR

P LGRQ RVKHUHT XIVHV GHFUHDVHG VR P LARQ
EUQJLQJ VRVIDOHT XIVHV VIR P L@RQ RU

( LGH %DIA D FHUMLHG SXEQF DFFRXQWQJ ILLP  DXGIW 0 RXQWDLO: LGDP V
DQQXD@ ( LGH %DL@ FRP SGMAG VKH DXGLIWRI 0 RXQWDLO: LADP VBERRNV
LQ ) HEWXDU DQG LWXHG D F®IDQ DXGIWRSLQLRQ RQ VIKH [ LQDQFLDO
WIDVWP HQW DQG RQ FRP SADQFH Z WK X®NV DQG LHI XMVRQV ,Q RVKHU

Z RWGBV ( LGH %DLa IRXQG WKH I LQDQFLDOHFRUGV RI \ RXUFRRS HUDVIYH VR EH
LQ J RRG RUGHU 7KH DXGIWZ DV SUHVHQWAG VR DQG DFFHSVHG E\ ViKH ERDUG

Rl GLLHFVRUY/ RQ 0 DUFK
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OPERATING REVENUE:

Total Operating Revenue $309,084,106 $305,532,492

OPERATING EXPENSES:

Operations Costs $18,398,617 $16,602,771

Administration Costs $7,600,928 $7,201,677

Total Operating Expenses $282,384,858 $284,966,722

OPERATING MARGINS BEFORE CAPITAL CREDITS: $26,699,248 $20,565,770

GENERATION AND TRANSMISSION AND OTHER T e
COOPERATIVE CAPITAL CREDITS: . e

NET OPERATING MARGINS: $36,902,303 $32,722,647

NON-OPERATING MARGINS:

Total Non-Operating Margins $304,273 $548,982
NET MARGINS $37,206,576 $33,271,629
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2021

$636,096,519

542,794,226
$678,890,745
$143,917,763
$534,972,982

$113,773,534
$255,425
$250,887
$733,793
$115,013,639

$665,981
$10,487,091

$17,070,578

$27,600,174
$13,192,905
51,958,436
$8,633
470,983,798

$8,432,714
$729,403,133

$296,987,222

$13,584,993
$310,572,215
$340,357,733

$12,000,000
$711,923
$19,934,126
$101,196
$32,747,245

$10,115,158
$19,342,263
$2,916,133
$5,962,728
$63,032
$930,349
$16,800
$39,346,463

$6,379,477

$729,403,133
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Total $282,384,858

Gas Plants
19.77%

Total $309,084,105
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I'P:H Y p22pu2hsu (u/ S2H p H

0: (&B/&XWRP HU6HWIFH GHSDU® HQWY VIKH I LUAI LRXS VR DWW

P HP EHW Z KHQ VKH\ FDARUWRS 1Q VKH RIILIFH ,Q VKH\ GLG VKLV E\
DQVZ HUQJ P HP EHUSKRQH FD@Y SWRFHWIQJ SD\P HQW DQG
WJIQIQJ XS QHZ P HP EHW ,Q DGGIMRQ Z H H[ SDQGHG RXUXWH RI
HBIFWRQLF W.J QDVXUH VRIVE DUH Z KLFK KDV D@RZ HG P HP EHW/ VR FRP S
DQG WJ Q SDSHZ RN DWWKHIUFRQYHQIHQFH $ @KRXJK Z H QHHGHG VR KH® ;
P HP EHW/ WHP RWI® RYHUVKH SDWMFRXS® Rl \ HDW Z H Z HWH J @G VIR VHH VKH
QXP EHURI P HP EHW YIMVIQJ RXURIILFHV 1Q SHU/RQ LHX LD VR QRWP DOBHYHY
E\ VKH HQG RI VIKH \ HDU

&KLHI 2 SHWDWRQV 2 |1LIFHU

b D (p/ S2H p H \
0: (&B/%@MQJ GHSDWP HQWFRQQXHG IW HIIRUV VR SLRYIGH WP HO® DQG
DFFXWDWA ELAQJ IRURXUP HP EHW/IQ 7KH GHSDW®P HQWZ RINHG KDUG DW
FLRW WDIQIQJ Z IVKIQ VKH J LRXS VR DOELAQJ SHWRQQHOZ DV Z HIDYHUHG LQ
VKH HQWH ELAQJ SWIRFHW $ OR VKH GHSDWP HQWDGGHG D QHZ ELQQJ
SRMMRQ LQ RXU1 HZ 7RZ Q RIILFH VR SWRYIGH EHWHUVHWLFH VR RXUP HP EHW/
LQ VIKDWDUHD

wpHi2P B (pu/ S2H p H

7KH P HWUQJ GHSDU®P HQWZ RWINHG KDUG VR P DLQVDLQ VWWWDQG RSWP 1] H
VKH FRRSHIDVWYHB/ P HVHUQJ M WP 7KH P HWHUQJ i WHP KDV D@ D\ V EHHQ
VIKH IRXQGDVIRQ RI SIRYIGIQJ DFFXWDWA ELQY IRURXUP HP EHW EXWWKDV
EHFRP H HWHQWDOI RURWHUDWHDV RI FRRSHUDVIYH EXMIQHW ) RUH[ DP SQH
RXUGLVS DVFKHW XVH VKH P HVHUQJ M\ WHP  GDLO IRUWP HO® WHVSRQWH VR

SRZ HURXVDJHV $ OR RXUHQJ LOHHW/ XVH P HWUGDVD LQ GHWI QLQJ DQG
FRQILIXUQJ 0 : (&B/JUG )IQD@ RXUP HP EHW/J DLQ GHVDLMG LOWI KW
LQVR VK HLUHMHIFWIF XVH Z VK 0 : ( &B/P HVIHUQJ A WHP GDVID

,Q WLHFHQW HDW/ Z H KDYH IRFXVHG RQ [P S®P HQWQJ 6P DUM XE RXURQQOQH
SD\ P HQWDQG DFFRXQWP DQDJ HP HOWS@MWRIP  ( YHQ VKRXJ K Rl RXU

P HP EHW/ XVH 6P DUM XE VIKDW®IDYHV DERXW P HP EHW/ Z KR GR QRW
0: (&B/P ROKO SUQWG ELQY DUH ViKH RQ® DFFRXQWQIRLP DVIRQ SRYIGHG
HI X@UW VR P HP EHW/ Z KR GR QRWXVH 6P DUM XE 7R KHG® VIKHVH P HP EHW/
1Q P XOIS® GHSDWP HQW Z RINHG VRJ HVKHUVR EUQJ D P RGHWQ GHWI Q
VR RXUSUQWAG ELQV 7KH FRGRUXOWHGHWI Q SIRYIGHV P DQ\ Rl VKH \DP H
IHDVKUHV 6P DUAt XE SWRYIGHV 7KH QHZ SUQWHG ELAIQFOXGHV GHVIDLBIG
LQIRWPP DVIRQ DERXWP HP EHUW/BXVDIH LQ JWDSKVRI P RQWKO HBIFVAF XVDJ H
DQG DYHWDJI H VWP SHIDWH 7KH QHZ ELGMDOR FRQVDIQV P XMS® XVDJ H

FRP SDUVRQV EHVZ HHQ VKH FXUHQWP RQWK DQG ViKH VDP H P RQVK ILRP VKH
SWHYLRXV\ HDU $ QRVKHUIHDVXWH Rl VKH QHZ EL@LV VKH H[ SDQGHG RSVIRQV |RU
FRP P XQLFDWRQVVR P HP EHW/ DERXWFRRSHWDVYH QHZ V , DP  H[ FIVWAG
DERXWRXUQHZ ELGDIRWP DVB/ DELOW VR LHFRQQHFWP RUH HITHFVIYHO Z WK RXU
P HP EHW HDFK P RQWK

7TKHO : ( & WIII KDG D EXW \ HDUDQG Z RINHG KDU5 VR NHHS VKH
FRRSHWVIYH IXQQLQJ W RRVKO LQ , DP SIRXG Rl VKHLU

DFFRP S@KP HQW : H@RN IRZ DU5 VR IXUWKHUWHWIQJ DQG WIHFRQQHFWQJ
Z WK RXUP HP EHW/LQ

$118%/ 5(3257 028175%,/ : ,//,$06 (/(&75,& &223(5%$7,9(




21 AAX022 vy
6 HQLRU ( GIFWLFDO
( QJ LQHHU
" IWUEXVIRQ DQG / RDG
) RUAFDWIRJ

(1*,1((5,1* 5(3257

KHQ DQ HQJ LQHHUVS HDNV DE RXWHGIFVAFDOGRDG VIKH\ DUH WHIHUIQJ VR
PHIDZDWV 0: RUNRZ DWW N: N. HTXD&W 0: 7KIONRIN: DV
KRUHSRZ HU +3 DVVKH\ DWH P DVKHP DWFD@ FRP SDWE® 0 HIAL/ DWWKH
VHUYLFH SRIQWP HDVXWH VIKH N:  XVHG LQ GRDG | RIHFDWIRJ

0: (& HHFWIFDO®RDG KDV IHFRYHWHG ILRP  WKKH GLRS VADWRFFXUHG IWRP &2 9’

1Q VIKH VSUQJ RI 7KH Z IOWUSHDN QRZ ViKH D@WIP H WA WP
SHDN Z DV 0: /DWWHDW Z IOVAUSHDN Z DV 0: DQG VKKH SWHYIRXV D@
VP HKLIK RI 0: ZDVIWRP VKH Z LOWU 7KH HBFWIFDO®RDG

LOFWHDWHG IRUYDURXY IHDVRQV VXFK DV Z H@Y VKDWZ HIH WKXWRIT DVWWKH
EHIIQQIQJ RI &2 9," DWHQRZ SWRGXFLQJ Z H@Y GUMHG DIRXQG VKH VSUQJ RI
KDYH EHHQ FRP SGMWAG DQG QHZ Z H@Y KDYH WIDUMG VIR XVH HIFVAFLW

WKDV EHHQ D SUIRGXFVIYH \ HDUIRUGIMME XVIRQ W WIHP P SLRYHP HQW 2 XU

Z RIN®RDG |IRUQHZ VHUYLFHV Z DV (RZ HUVKDQ \ HDW/ SURU Z KLFK D@RZ HG XV VR

IRFXV RQ RXUGIMMUEXVIRQ \ WP $ VRVIDORI H®IYHQ i WP LP SLIRYHP HQW

SIRMIFW Z HWH FRP SGIWHG LQ 7KRWH HBIYHQ SIRMIFW FDP H LQ DWD FRWARI

DIRXQG P IGIRQ 0 : (& WHSMFHG DIRXQG P LBV RI QQH DQG FRQWUKFVHG
P LOWRI QHZ @QH IRUM WP [P SWRYHP HQW 0 RW\RI VIKH @QH LHS@FHG KDG

GHWURWDWHAG DQG H| SHUHQFHG | HT XHQWRXVIDI HV

7KH SIRGXFVIRQ RI RLODQG J DV LV VIKH @UW HWWFRQWIE XVRUVR VIKH HBIFVWIFDOMRDG
DWO : (& 7KH2LODQG * DV' LYIMRQ RI VKH 1 RUK ' DNRVID ,QGXWUDO

&RP P M MRQ 1' ,& IRWHFDWV D FROVIQXHG LOFWHDWH LQ RIOSUIRGXFVIRQ IRUVKH
QHW \HDWDQG JDVIRUWKHQH W \HDW 7KH1' ,& IRIHFDWMY DQ LOSXWOQVR
WHO : (& /RDG ) RHFDWADQG WHI GIFW WHIULQFWHDWHG SIRGXFVIRQ WHQGV 7KLV
FROVIQXHG GRDG JWRZ VK VI RRG IRUD@P HP EHWRI 285 FRRS

0: (& KDVWDUWHG DQ DJ J UHWLYH SMQ VR LHGXFH VKH QXP EHURI RXVIDJ HV RQ
RXUMQJ ® SKDVH @QHV 7KLV Z DV P SRUDQWR VIKH ( QJ LQHHUQJ ' HSDWP HQW
DQG Z LAFRQWQXH LQVR Rl VKH | DXQV VIKH HBIFVAF XVIAW LQGX WA

H[ SHUHQFHV RQ RYHWKHDG @QHV DUH WP SRWDU ,Q IP S®{ VIWLP V D IDXGOMY D
VKRUMFLLFXIWRQ VIKH Z LH $Q H[ DP S®i RI D VWP SRWDU |DXGMY D WHH QP E
IDAQJ RQ VIKH Z LWHV7KH WHH @P E VKRUN VIKH Z LLHV VRJ HVIKHUDQG VIKHQ
JHQHLD@ DAY VR VIKH J LIRXQG $ WP SRWDU | DXOWSLFD@® MW VHFRQGY DQG
VIKHQ VKH SLIREGIP JRHVDZ D\ $ WP SRWDUW RUSHWP DQHQW DXMRQ VIKH 0 : ( &
RYHWKHDG i WP EXLQV D IXVH RSHQ DQG FRQVHT XHQV® ViKH @QH LV QR GRQJ HU
HQHW [] HG 7KH FRQVXP HW/ GRZ QWWHDP RI DQ RSHQ IXVH Z RX@ VKHQ

H[ SHUHQFH DQ RXVDJ H & LLFXIWE LHDNHUY DUH LHS@FLQJ IXVHV IQ P RWKRP HV
VKRSV RUEDWQV 0 : (& LVIRGRZ LQJ VIKH VDP H WUDVIAI\ RI LHSMFLQJ IXVHV Z LK
D GHYLFH VKDWLY @NH VKH FLLFXIME UHDNHUY LQ \ RXUKRP HV 7KH S@Q LV VR LOWDA
DSSUR[ LP DO HLI KW GHYLFHV Z KLFK DUH FD@G 7US6DYHW 7KH 7US6DYHULY
@NH D FLUFXIWE UHDNHUE HFDXVH MRS HQV VIKH FLLFXIWZ KHQ D IDXOVRFFXW/ 7KH
7US6DYHW QDP H LV GXH VR W DELOW VR 6$9( RXUFWHZ VILRP VDNIQJ D 75,3 WR
D GRFDVIRQ Z KLFK KDV DQ RXVDJH ILRP D VWP SRWDU |DX@OV7KH 7US6DYHUDOR
DXVRP DVED@ FERVHV VIKH EUHDNHUDIVIAUD EUHI SHURG ,Q VKH H[ DP S® DERYH

Z KHUH VKH WHH KIW VIKH Z LLH VKH 7US6 DYHUDGIRZ V VKH WHH QP E VR | D@DZ D\
ILRP  Z LLH EHIRWH VKH @QH LV IH HQHUI 1] HG $ QG RQFH WY LH HQHW ] HG WMD)\ V
HQHUI 1] HG VIQFH VIKHUH LV QR GRQJ HUD | DXAOVRQ VKH @QH 6R VKHUH LV RQO D EQQN
DQG QRWDQ RXVDI H I MWZ RX@ KDYH EHHQ D IXVH IMZ RX@ KDYH RSHQHG DQG
Z HZ RX@ KDYH VHQWD 0 : ( & FLHZ IRUVIKH RXVIDJH 1 \ RX HYHUVHH \ RXUQ@J KW
WUQ RII DQG VKHQ VXD EDFN RQ DIDLQ WP D\ EHIWRP D 7US6DYHU RUD IP LU
GHYLFH VKDWY RQ VIKH GLAME XVIRQ \A WHP

0: (& ZRWVKDWG DWSWRYIGIQJ VKH VW R P RWMP SRUDQWKLQJIV HBIFVAFIW
DQG VHWYIFH Z KL GRIQJ WWDIH® 7DNH FDUH DQG KDYH D Z RQGHUXO\ HDUDKHDG
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$VO0 RXQWDLO: LA@DP V( HFWIF & RRSHWDWYH FRQVIQXHV VR JWIRZ DQG
GLYHUMI\ RXUFRP P WP HQWR VHUYH DQG WDIHO® SWRYLIGH RXVIDJ H LHVSRQW
FROVIQXHVWR [P SIRYH 7KH FRRSHWWYH FROVIOXHY VIR GIYHWDJ H QHZ VIRRY
DQG WAFKQR@®RJ IHV VR KHG P SIRYH LHVSRQWH WP H DQG WH@DE LAW

A2Sp b b

7R SWIRYIGH VKH EHVWWHWIFH SRWIEG WDLQLQJ LV D W H SIHFH Rl VIKH

SX]]®™ $VQHZ VWFKQR®RJIHVHP HUH Z H DIH FRQVQXD@ H SGRUQJ KRZ w AAJmCO!j 02A
VKH\ FDQ Z RIN IRUXVVR KHG P DNHO : ( & D VDIHU DQG P RWH WHQDE 1 2 SHWDWRQV 0 DQDJ HU
FRRSHWDWYH : KLM [IHEG H SHUHQFH LV FIXFLIDO Z H DR SDUAFLSDVA LQ

FOWWRRP WO GIDWRLQJ VHYHWDOWP HVD P RQVK : HXWH W]LV/VIP H VR

KDYH GLWVFXWIRQV VK DWKHG GUYH VKH EHVWWGHFIMRQV GXUQJ V\KH P RWV \

FWXFLDOWP HV

2 Siukb

7WDIQLQI BIDGV XV W KWQVR WDIHW Z KLFK LQFOXGHV HYHU RQH DWO : ( &
6DIHW GRHV QRWKDYH D |LQDOJ RDORUD FRP SGMRQ GDW LWV DQ RQJ RLQJ
FX@XUWH Rl NHHSLQJ HYHU HP S®\ HH FLHZ FRP P XQIW P HP EHUWDIH 7KH
VDIHW GHSDUWP HQWKDV DQG Z LAFRQWOQXH VR LHDFK RXWR FRP P XQLW

HP HU HQF\ LHVSRQGHW/ VR KH®® HGXFDWA DQG LQIRWP Rl HBIFVWIFDOK D] DUGV
VIKDWH[ IMARQ RXUM WHP 1 RWW WM LDAMHVSRQGHW/ Z H DOR IHDFK RXW
GXUQJ VHYHWDOWKRZ V H[ KLEIW DQG FDUHHUIDLLY VR P DNH VXUH Z H DWH
WHDFKLQJ RXWWR P HP EHUW/RI D@DJ HV WHJ DUGGM RI EDFNJ LRXQG : H

Z DOWVR J HWQIRWP DURQ RXWVR VIKH SXE QF

J2 i HBS ®2 pds! hb

VMK VKH XQFHU/MDLOW RI VKH WWWFRXS®I RI \ HDW/ P DQ\ Z RQGHWHG Z KDW
VKH IXVXWH Z RX@ KR@ IRUFRRSHWDWYH JWRZ VK 0 : ( & KDV JWRZ Q DQG LV
FROVIQXIQJ VR JWIRZ $®RQJ Z IVK VKH J LRZ VK FRP HV GLYHWU LFDWRQ DQG
GIDWRLQJ RI HP HUI LQJ VWFKQRGRJI LHV : H Z LAFRQVIQXH VR Z RWN Z VK
P HP EHW VR KHG VHUYH VKH (RDGV DQG SIRYIGH VKH VHUYLFH DQG WH@DE LW
VKH\ H[ SHFW5 HODELAOW P HDQV NHHSLQJ DVP DQ\ P HP EHW RQ DV
SRWE® : HKDYHDIHZ GUIHHQWZ D\ VVR DFFRP SAWK ViKH UH@DE LW
WIDQGDUGV 3 WRDFVIYHO® Z H FDQ Z RIN RQ VW WHP  KDUGHQLQJ DQG @QH
P DLQWQDQFH $V D IHVSRQWH VR IDXQV Z H FDQ GHS@R\ VHYHUDOLQWA@ HQW
SWIRVFWWYH GHYLFHV EUHDNHW LHEFRVHWY VHFVIRQDA] HWY/ VR BIWHQ VIKH
QXP EHURI P HP EHW DIIHFVAG E\ DQ RXVIDJH : H DWH XMQJ DMRXU
DYDLDE B VRROYY VR P DNH VXWH Z H FDQ VDIHO @P IWVKH VFRSH RI DQ RXVIDJ H
Q ZHKDYHWRXJKO® VM WHP P SIRYHP HQWSRMIFW VR KH® FXW
GRZ Q RQ RXVIDJ HV DQG SRYLGH DGGIVIRQDOWHODELAW 7KHWH SIRMIFW WDQJ H
ILIRP WHSMFLQJ DILQJ FDEM VR SIRYIGLQJ DGGIVIRQDOEDFN IHHGV IRU
WHP RV VXEWDVIRQV

© H Z LGNHHS VDIHW DWWKH | RUHILRQWDV Z H FROVQXH VR P DLQVIDLO

DSSLR[ P DWO P LGNV RI GIMMEXWRQ @QH DQG DSSR] P DVIA®

P LGV Rl WDQWP IMRQ @QH 7KH FKDABIQJ HV DKHDG DUH H[ FIMQJ 0 : ( & Z LAD
EH Z RINIQJ VR W\ RQ VRS RI D@HP HU LQJ VIHFKQRARJ LHV VR P DNH VXUH

0: (&P HP EHW/ VHH VKH EHQHILW

7KDQN \ RX |RUD@\ RXUVXSSRWN
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7KHO : (& VHUMFH DUHD LV FRQQHFWAG VR VIKH UHJ LIRQDOJ UG YID D IREXWV

QHVZ RNRI .9 DQG .9 WDQW DMRQ @QHV RZ QHG E\ %DVQ ( GIFVAF
3RZ HU&RRSHWDWYH DQG : HWIALD $ LHD 3 RZ HUDGP LQMADMRQ 7KLV VA WHP
GH@YHW/ SRZ HUVR 0 : ( &B/QHVZ RINRI . 9 WDQWP LWMRQ @QHV Z KLFK DWH

FRQQHFWAG VR P HP EHUGHQYHU VXEWIMRQV DFLIRWWHO : ( & IRRVBUQW

7KHVH | DFLOMHV DLH SDUARI VKH 6 RXVKZ HVWB RZ HU3RRO 633 5 HJ LRQDO
7WDQW WMRQ 2 WDQ DMRQ 572 $ 572 LVD QRQSRIIMWFRIBRIDVRQ

P DQGDWHG E\ VKH ) HGHWDO( QHU\ 5HIX@VRY &RP P DMRQ VR HQVXUH UHODE B
VXSS@HV RI SRZ HU DGHT XDV WDQWP WIRQ LQIIDWUKFWLH DQG FRP S HVIMIYH

Z KRGIMVD®! HBIFVAFIW SUFHV RQ EHKDO RI WP HP EHW/ 633 LV GRFDWKG LQ

/ W@ 5 RFN $ INDQVDV DQG VHUYHVD  WIDWA UHJ LRQ DFLRW VIKH FHQWDOS QLG
6 VDVAV

633 SWRYLGHV VHYHWDOVHUYLFHV DV SDUARI W5 72 IXQFVIRQ EXWQ RQH RI
WP RWMP SDFVIYH IXQFVIRQVVR 0 : ( & Z DV LW ,QViAJ LDVIHG 7WDQWP DMRQ 3 @Q
.73 ( DFK \ HDU633 J DVKHW/ XS H®IFVIFDOGRDG |RUIHFDWV ILRP LW P HP EHW/
DQG SHURLP VD FRQVRAGDVAG LHADELAW DQDOMY RI WM WHP  RYHUVKH QH[ W
\ HDW/ $ V HOIFVUFDOGRDG J LIRZ VK LQFUHDVHV RYHUWWP H VIKH VWUHW RQ VIKH
WDQWP IMWRQ M WHP  LQFUHDVHV $ WD FHUDLY SRIOWVKLY VWUHW Z LGDFDXVH
FHWIDLQ | DFLOMHV VR | DLOVKH SHURWP DQFH FUMAUD 7KH ,73 DQDOMY P RGHV
P DQ\ GLIHHQWVFHQDURY RYHUVKRUMMLP DQG ®RQJ VALP IP H SHURGV ,W
FDSWUHV WDQWP MMRQ GHILFIHQFLHY DQG VKHQ Z RINLQJ Z VKK W WIDNHK RGEHUY
LGHQVU LHV VKH i WP LP SURYHP HQW QHHGHG VR P DIQVDLQ SHURUWP DQFH
FUVAUD 7KHWH LP SLIRYHP HQW DWH P SGIP HQWAG E\ VHQGLQJ D 1 RUFH VR
&ROWUKFW 1 7& VR VIKH DIIHFWAG 633 WDQWP DMRQ RZ QHU

0: (& WHFHLYHG VHYHWDOL 7&B/ DV D LHVXA\RI VIKH 73 WKG\ 7KHWH

LQFOXGH VKH | RARZ 1QJ

¢ $ YRODIHVXSSRUMDFLOW DWO : ( &B/1 HZ 7RZ Q 6XEWDMRQ 7KLV Z LOKHGS
P DIQVIDLQ D VDVIMDFVRU YRAMDJ H SLRI LGB! LQ VIKLY DUHD RI KLJ K GRDG J LRZ VK

e $ .9 WP LQDODWO : ( &B/( DW\) RIN 6 XEWDVMRQ VR DFFRP P RGDVH D
QHZ HOIFVIFDOGH@YHU 1WRP VKH QHDLE\ %DMQ ( BIFVIF . 9 GOH

e $QHZ .9 @OHFRQQHFVIQJ VKHO : ( & ) RODI 6XEWDMRQ VR VKH O : ( &
1( : LEDWRQ 6XEWDVRQ

e $QHZ .9 WEWDMRQDQG . 9 @OQH LQ ViKH 9DQ + RRN DUHD VR
DFFRP P RGDWA D QHZ H®IFVAFDOGH@YHU [LRP D IXVXUH %DVQ ( GIFVIF

. 9 QOQH

0: (& ZLGEHILQ VKH HQJ LOHHUQJ DQG GHWLI Q RI VKHVH | DFLOMIHV LQ
8 SGDWAV Z LaEH SLRYLGHG VR VKH 633 SIRMIFWWDFNLQJ Vi WHP 8 SRQ
FRP SOMRQ VKH FRWRI VIKHVH | DFLOMHV Z LGEH SMFHG LQ VIKH 633
WDQWP IMRQ VDU | RUFRWWHFRYHU

0 HDQZ KL® VKH QHZ %DMIQ ( BIFVAFE . 9 @QH SIRMIFWILRP 1 HVHWE XEWDVRQ
QHDU7IRID VR D QHZ 1 RUK 6KRUH 6XEWDMRQ QHDUS RW FRQUQXHV VR
SIRIHW 0 : (& WWEXIGBIQI D . 9 @QHIWRP 1 HZ 7RZ Q VR VIKH IXVXUH 1 RUK
6KRUH 6 XEWDVRQ LQ FRRUGLODRQ Z WK VKLY SURMIFW7KHVH WDQWP WWRQ QQHV
Z LS RYIGH VXSSRUMR VKH 1 HZ 7RZ Q $ WHD DQG Z LGEH LQ VHWILFH LQ

7KH DGGIMRQV Rl VKHWH | DFLOMHV Z LADHQVXWH VKDWO @ ( & Z LAODFRQVIQXH VR
DFFRP P RGDW LW P HP EHU/ GRDG J LIRZ WK RYHUWH QH[ W\ HDW/
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7KHO : ( & VXEWIDMRQ GHSDUP HQWFROQVUMWRI VZ R FULHZ V? D XVW FWHZ DQG D VFKQLFLDQ
FWHzZ

7KH XVW FUHZ YIMW HDFK Rl RXUVXEWDVMRQV DQG WDQWP WIRQ VZ WFKLQJ WIMRQV

P RQVK®O RUTXDUMUWD VR LQVSHFWHT XLSP HQW RUSWREGP V DQG IHWHYH GDVD | RUDQDO WY
Q 0: (& SXUFKDVHG DQ LQIWDWHG FDP HWD DQG P SGP HQWAG D SWIRIWDP 1Q Z KIFK
XVIAW FUHZ V DQQXD@ SKRVRJ WDSK DQG GRFXP HQWWXEWDMRQ HT XLSP HQW 7KLY KDV SURYHQ
VR EH D YDOXDE 31 VRRODW LQGLQJ 1DIAQJ HTXLSP HQWDQG GRRVH FRQQHFVRQV JIMIQJ 0 : ( &
ViKH RSSRUXQIW VR P DNH LHSDLLY EHIRUH DQ RXVIDJ H RFFXW/ 8 VUW FUHZ V DUH DOR
UHVSRQUVE®! IRUWKH P RZ 1QJ  Z HHG DQG HIRVIRQ FRQWRO KRXVHNHHSIQJ DQG P DQ\ RVKHU

P DLQVHQDQFH VIDVNV DWQHDLD 0: (& VWAV

6 XEWDVMRQ WFKQLFLDQV SHURWP D Z LGH WDQJ H Rl GXVIHV 1 HZ VXEWDVRQV FROWOQXH VR EH
EXLAOVHYHU \ HDUVKDWHT XLLH P DQ\ KRXUW/ Rl VAWIRJ DQG S HS DUDVIRQ VIR HQVXUH VIKDWKH
QHZ HTXLSP HQWY VDIH VR HQHW L] H 3 LRVIHFVIYH LH@\ V DLH SWRIWDP P HG DQG WWAWHG |RU
DFFXWDF\  7KHVH LH@\ V DUH ViKH E WDLQV VIKDWWHQWH | DXAVFRQGIMRQV RQ VIKH HBIFVUFDOV \WHAP
DQG RSHQ FLLFXIWE IHDNHY/ GH HQHU 1] 1QJ ViKH @QH DQG IVROMVQJ VKH SIREGIP  LQ | IDFVRQV
Rl D VHFRQG VR SIRVHFWS HWRQQHODQG HTXLSP HQWO : ( &B/6&$' $ VXSHULVRU FRQWRO
DQG GDVID DFTXIMMRQ 6\ WHP GL/S@\ V IHDOVIP H LQIRWP DVIRQ ILRP VXEWDVRQV DQG | H®G
HTXLSP HQWZ KLFK LVP RQWRUWHG E\ VKH' LVSDVFK ' HSDUWP HQW6XEWDMRQ 7HFKQLFLDQV DWH
VDWHG Z VK LQIMIDOVAWIR) DWQHZ VIVIAV VR YHUI\ VKDWLQIRWP DVIRQ LV GLVS @\ HG FRUHFV®
&XUHQV® 0 : (& LVIQ VKH SIRFHWRI LOWD@QJ DQHZ 6&$' $ WWHP  7KH 6 XEWDMRQ

' HSDUWP HQWDARQJ Z WK P DQ\ RVKHUY Z LGKDYH D @MW H SDUARI P DNLQJ VKLY SURMIFWD
VXFFHW 2 VKHUGXVIHV LQFOXGH VZ IVFKLQJ VR LVROMVH HT XLSP HQWUHGLLHFWS RZ HU VMWWIQJ RI
HTXLSP HQW R@RZ 1QJ VKH J XLGH@QHV VHW RWK E\ VIKH 1 RUK $ P HUFDQ ( GIFWIF 5 HODELOW
&RWBRIDVRQ 1(5& DQG VKH HSDIUHS@FHP HQWRI DJLQJ RUGDP DJHG HT XLSP HQW

7KH' LVSDVWK ' HSDUP HOWP RQLRUD/O : ( &B/IDFLAMHV DQG RYHUHHV VKH HBIFVUFDOV WP
KRXWD GD\ : LK VXEWDVMRQV DQG GIMMME XVIRQ HT XLSP HQWEHLQJ P RQLRWHG E\
6&$' $ GLVSDVFEKHW KDYH LQIRWPP DVMRQ ILRP RYHU VWAV DQG JRZ 1QJ VR P RQWRUDQG
FRQWRO: WK VDIHW EHIQJ RI ViKH KLJ KHWMSURUW [LH@B FUHZ V DWH LQ FROWIDQW
FRP P XQLFDWRQ Z VK GLVSDVEKHW/ UHJ DWGLQJ GRFDVIRQ DQG VIVNV 1 HZ HT XISP HQWL EHLQJ
LOWD@IG SWRYIGIQJ GLVSDVFKHW/ Z VK VKH VRRQYY VIR KHCS GRFDVM [DXQV ILRP  VIKHLUFRP SXVIAY/
VROV VIKH | DXQVXMQJ DXVRP DVIAG VZ WFKHV DQG IHWRUH SRZ HUVR DVP DQ\ SHRS®1 DV
SRWE® 7KLV SIRFHW DOR NQRZ Q DV) /,65 Z LADOR WHGXFH RXVIDJ H WP HV EHFDXVH
GLVSDV¥K Z L.GEH DE® VR QDURZ GRZ Q ViKH GRFDVIRQ RI VKH | DXQVKHGLQJ 1IHT FUHZ V GRFDWA
VKH SIREGIP T XLENHU 2 QH EHQHIIWRI VKH QHZ 6&$' $ VWP LVEHIQJ DE®I VR VDNH | X
DGYDQWRIHRI ) /,65 Z KLFK Z LAOFRQVIQXH VR JIRZ VKIRXJKRXWO : ( &B/M\ WHP 67 LVFKLQJ
LV DOR D @W H SDUARI VIKH GLVSDVEKHUS/ NRE © KHQ [ LH@ FUHZ V QHHG VR LHS DLUHS @FH
HTXLSP HQWVIKH GLVS DVIFK HU/ DUH VIDWNHG Z WK Z UMQJ DQG GLHFVIQJ) D GHVIDLGIG WS E\
WHIS SIRFHW VR VDIHO® LVROWA VKH SIREGIP  :  KHQ VIKH LHS DLW KDYH EHHQ P DGH
GLVSDVEKHW DOR GLULHFWVKH SURFHW RI UH HQHW 1] LQJ VIKH HT XLSP HQW?2 IViAQ VKLY FDQ EH
GRQH Z IVKRXWDI THFVIQJ VIKH P HP EHUR/ SRZ HU $ WLJ QULFDQWDP RXQWRI WP H LV GHYRWAG VIR
VKLY GXUQJ VKH Z DLPP HUFRQWUKFVIRQ P RQVKYV ' LVSDVFKHUW/ DOR P RQWRUVKH 2 0 6 \A WHP
KHQ RXVIDJ HV RFFXU VKH\ KDYH VRROY VR KH® GRFDVA SRVHQUDOSIRE®P V DQG QRW\ 11HGS
FUHZ VRI VWH MKDVIRQ ' LVSDVFEKHW/ DOR Z RN KDQG 1Q KDQG Z IVK VKH 6 HFEXUW
' HSDUP HQWR P RQWRUVKH VHFXUW FDP HWD A WHP  J HQHLDVRUM WHP V [RUVKH RITLEHV
DQG VKH KHDVIQJ FRRAQJ WA WP V DWVKH RITLFHV

7KHO : (& 6HFXUW ' HSDUP HQWY UHVSRQVE ®f IRURYHWHHLQJ DFFHW VR O : ( & |DFLOMHV
DV Z H@DV FLHDVIQJ SWRFHGXUHV IRUDQG KDQGAQJ RI HP HW HQF\ MWWDVRQV DQG VHFXUW
UMV 7WDIQIQJ IRUHP HU HQFLHV DQG VDIHW LV DOR SWRYIGHG E\ VIKH 6 HFXUW ' HSDWP HQW
WK VKH HBIFVAF J UG DQG FRSSHUEHIQJ D KLI K UWN VIDW HW RUVHULRUVP  DQG VIKHIWO : (&
FRQVUQXHV VR P DNH P SLRYHP HQW VR LW | DFLOMHV DQG SURFHGXHV VR P LQLP 1] H UWN DQG
WHDFWDS SIRSUDWA® ( BIFWRQLF NH\ FDUG DFFHW VR RIILFHV DQG VXEWIDMRQV LV FRQUQX DA
P RQWRUHG DQG XSGDWAG &RP SADQFH SDSHWZ RN LHIVHG VR DFFHW DQG EDFNJ LRXQG
FKHFNV LV FRP SGIVHG DQG P DIQVDIQHG 7KH LOQWIDADMRQ RI VHFXUW FDP HIDVRQO : ( &
SIRSHWIHV FROIQXHV Z IMK ~ KRXW VXUYHLEDQFH DQG WHFRWGLQJ 5 HYIHZ RI FDP HWD
IRRVIDJ H DQG DMLP V1V D GDLO VIWN SHURWP HG E\ VKH 6HFXUW ' HSDWP HQW 2 VKHUGXWHV
LQFOXGH Z RWINIQJ Z VK |DFLOW P DIQWAQDQFH DQG VDIHW WII | VR SHURWP  EXLABLQJ
YHOWDMRQ  WHP  DQG ILLH DDWP  LQVSHFVRQV 2 QH P DNRUVHFXUW S URMIFVWNVAD HWIQJ
XQGHWZ D\ LV SMQQLQJ DQG RYHUWHHLQJ ViKH LOWDADRQ RI D VHFXUW 1HQFH DIRXQG VKH
LAMRQ &DP SXV

WK QHZ FRQWUXFVIRQ Vi WHP XSJ WDGHV DQG J HQHUDOP DIQWAQDQFH 0 : ( & LV
DQWFLS DRI DQRVKHUEXW \ HDULQ
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H KDYH KDG D YHU EXW \ HDU

0: (& VXFFHWIX@ FRP SGMAG VKH MXQFK RI 2 SHIDURQ $ QDOVIFV 2 $ 7KLV
Z DV DQ H[ VWQWLYH FRQIDE RUDVIYH HIIRUVAVEHVE HHQ 0 : ( &/ ( QJ LQHHUQJ DQG

0 DSSLQJ ' HSDWP HQW 2 QH Rl VKH P DNRUIHDWUHVRI 2 $ LVVR SURYIGH RXU

( QJLQHHUQJ ' HSDUP HQWZ VK VIKH DELOW VR HYDOXDVI ViKH M] LQJ RI \ RXU
WDQVIRWP HW/ 2 XUJ RDOLV VR LGHQW\ VWDQVIRWPP HULWXHY DQG UHVROH VKHP
EHIRWH VIKH\ FDXVH DQ RXVIDJ H

HDAOR IP S®IP HOWIG D QHZ DSS@FDVIRQ IRURXUXQGHUW WIRXQG FDEM™
@RFDVRY/ 7KLY DSS@FDVIRQ DARZ VVKHP VR Z RIN P RIH SIRGXFVIYHO : KHQ \ RX
P DNH DQ 1' 2 QH &D@WHT XHWRXUMRFDVRWY Z LKOQRZ EH DE® VR LHFHLYH
[GHOW\ WHWROH GRFXP HQWDQG SWRYIGH D 3 RMMIYH 5 HVYSRQWHEP RWH
HI LFLHQV®

HFRP SOMAG WH MXQFK RI 0 RVDLF 0 RVDIF LV D FGRXG EDVHG VRROVIKDW
KHBVO : (& EHWHUGYHDI H GDVID DQG LGHQW\ WHQGV 0 RVDIF LV D /)
3 LFVKUHEVRROVKDWDARZ VO : ( & VR P DNH LQIRWP HG DQG VRXQG EXVIQHW
GHFIMRQV

H DUH FXUHQV® LQ VKH SLRFHW RI XSJ WDGLQJ RXU6XSHWIVRY &RQWRODQG
' DD $FTXIMMRQ 6&$' $ MWWHP 6&$' $ KHB®VXVP RQWRU DQG FRQWRO
VXEWDMRQ | L1HG HT XISP HQWRP 0 : ( &B/GLVSDVFK FHQWAU $ IVIHUP DQ\
GHFDGHV Z LMK ViKH VDP H YHQGRU RXUWDI | SDIQWIDNLQJ ® HYDOXDVIHG VHYHLDO
SRWAQWDOWHS @FHP HQWYHQGRUY 6XUDBIQWZ DV RXUYHQGHURI FKRLFH DQG VKH
P SGIP HQUDMRQ RI VKLV QHZ Vi WP Z LGDZ DS XS 1Q VIKH IRXUAK T XDUMURI

0: (& FRP SGIMHAG IW P LI KLJK VSHHG ILEHURSVIF GRRS 7KLV GRRS QRZ
FRQQHFW O : ( &/ RIIIFHVIQ : LAMVRQ 6VDQ®N DQG 1 HZ 7RZ Q 7KLV &RRS DOR
FRQQHFW VR RXUVXE WDMRQV DQG ILH@ HT XLSP HQWDQG DARZ V XV VR XKL HG
6&$' $ FROWRO 7KLV ILEHUGRRS DOR VXEWDQWD@ P SIRYHG RXULQWARIILFH
QHVEZ RWN EDQGZ LGVK

2 XU,7 GHSDUWP HQWFRQUQXHV VIR IXDUGHQERXUF\ EHUQHVEZ RN : H W\ HYHU
YLI LODQWS LRVAFVIQJ \ RXUGDVID [LRP RXWIGH IRUFHV Z KRVH P D@FLRXV DFVIRQV
DUH D VKLHDWVR 0 : ( &B/F\ EHUVHFXUW $ @RQJ Z IMK RXUGD\ VR GD\ DFVIMIVIHV
Z HDOR FRP P MMRQHG D [SHQHWIDVRQ VWE ) RUVKLY VMMAZ H KLLHG HVIKLFDO
KDFNHU/ VR VIP X@WH D F\ EHU DWDFN RQ RXUF\ EHUQHVEZ RN , WLV GHW Q VR
LGHQW\ Z HDNQHWHV LQ RXUQHVEZ RN : H DOR HP S@R\ HG DQ RXWIGH ILLP VR
FRP SGMA D QHVE RN VHEXUW DXGIW, DP KDSS\ VR LHSRUMKDWO : ( &

J DUQHWHG SRVMIYH LHVX @V 1Q ERVK VKH SHQHWDVRQ WWDQG VHFXUW DXGLW
7KHVH DFVIYMHV DOR SURYIGHG D LRDGP DS IRUO : ( & VR FRQVUQXH VR P SWRYH
DQG EHWHUVHFXUH RXUF\ EHUQHVEZ RWN

2 XU&RP S@DQFH' HSDUWP HOWFRQUQXHV VR P RQWRUVKH SMQQLQJ
FROWUWXFVMRQ DQG RSHIDMRQ RI 0 : ( &B/ 96X ( BIFVAF 6\\WWHP %( 6 : H
DFVIYH® WDFN  VHSDWDWH 1 ( 5& WDQGDUWGV ( DFK RI Z KLFK LV GHYHIRSHG
XMQJ D WHVXQV EDVHG DSSWRDFK ViKDW RFXVHV RQ SHURWP DQFH UWN

P DQDJHP HQWDQG HQWW FDSDELAOMHV 0 : ( &B/%( 6 M\ WHP FRQVUMW R
WEWDMRQVDQG ~ @QH VHIP HOW

,Q 0: (&B/&RP SADQFH GHSDWP HQWDOR VXFFHWIXG FRP SGMAG DQG
SDWHG D 0 LGZ HW\5 HJ LIRQDO2 W DQI DMRQ 0 52 4 VHO FHUWULFDWRQ RI RXU
&,3 WDQGDLG : HDOR VXEP IMWMG D4 35& VHO FHUMLFDVIRQ 7KDW

VHO FHUM LFDVIRQ LV WIKDE HLIQJ HYDXDWAG E\ VKHO 52
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2 QHRI VKH P RWH FKD@BIQJ LQJ FRP P XQLFDVIRQ | XQFVIRQV RI ViKH 3 XEQF

5 HOVIRQV &RP P XQLFDVRQV' HSDWP HQWL VKDWRI 5LIKWRI : D\ 52 :
DFTXIMMRQ $ SRZ HUDQH EH IMWXQGHW LRXQG RURYHWKHDG FDQBAVEH EXLAV

Z WKRXWHDVHP HQW WLJ QHG E\ MQGRZ QHW/ $ IVUD GHFDGH RI EX\Wi RLODQG

J DV GHYH®RSP HQWP DQ\ MQGRZ QHW/ KDYH EHFRP H IDWJ XHG E\ VKH

[ LHT XHOQWGHP DQGV IRUGUAQJ SDG WRDG DFFHW SLSH@QH DQG RVKHUUHMWAG
WIKWRI Z D\ LHTXHWV ) RUXQDWHO® P RWMDQGRZ QHW/ XQGHUAMDQG VIKDWKH
HOIFVAF FRRS HUDVIYHR/ LHT XHWW IRU5 2 : DUH RIVIHQ QRWHDVIG VR MVMRLODQG
J DV GHYH®RSP HQWEXW RUVKH LQFUHDVH RI HBIFVWIF FDSDFLW |RUGL I HLHQW
FOWHVRI P HP EHUFRQVXP HW/ : IViK VKDWXQGHUAMDQGLQJ DQG VKH

&RRS HUDVIYHR/ X QGHUAMDQGLQJ RI VIKH MQGRZ QHWB/ DAXHV DQG | IX\WMUIDVRQV
52: LVDFTXWHG $VVKHHFRQRP \ RI VKHO : ( & VHU/LFH DUHD LHFRYHUHG

ILRP VKH &2 9, FKDGBIQJHVRI VIKH Z RINGRDG IRUVKH 52 :  GHSDUWP HQW
JWHZ 19 Q 52: DJHQW VHFXWHG HDVHP HQWRQ  SDWFHY
FROMMWIQJ Rl P LGIVRI WDQWP IMRQ @QH DQG P LBV RI GIMMEXVIRQ
@QH ,Q 0: (& SXUFKDVHG RQH SDUFHORI SIRSHUN IRUD WDQWP DMRQ

QOQH VZ WFKLQJ | DFLOW

WUy | U222 p2hsp:

0 HP EHUVHWIFH DFVYIMHV 1Q LOQFXGHG VKH FRQUQXDWRQ RI VKH

HE DV | RUVKH LOQWIDADVIRQ RI TXDM\ 1QJ Z DVIHUKHDWIAYY :  DVIHUK HDVIALY
LOWDBIG 1Q VKLRXJ K VIKH LHEDWW SWRJ LDP  VRVDGIG 7KH
&RRSHWDVYHR/ SUIRP RIRQ RI HI I LFIHQWDQG HFRQRP LFDOHBIFVAF K HDWQHWIG
DQ LQFWHDWH R KHDWP HWAL/ LQ <HDUHQG VKH & RRSHUDVIYH
VHUHG KHDWP HVIALY/ 2 VKHUVKDQ DFVIYIVIHV LHIDWAG VIR Z DVIHUK HDVIALY
DQG HBHFWIF KHDWGHSDUP HQWWDI I KDYH EHHQ EXW DGYIMQJ P HP EHU
FRQVXP HW RQ HQHW\ XVDJH HBFWIF VMFKQRARJ\ DQG D JWRZ 1QJ LOWAIHWMOQ
WHQHZ DE®1 HQHU\ RSVIRQV

I yyP BbS ®! yy P BSH

6RP HRI Z DVVSHQWWKH Z D\ P RW\RI Z DV YIWXXDODQG GUYH
VKWRXJ K HYHQW + RZ HYHU VKH HQG RI 0 DUFK VDZ WKH LHWKW Rl VKH $ 3, &KLD
&RRNRII ZKHWH7HDP 0 : (& 9): 3RW Z RQ WMRUYHW/HDP %RRWK

5HP HP EHUVKH ) D@Q %HWWKLD DQG DOR Z RQ W5 IRUP RWWP RQH\
WIMWHG ,WZ DV D JWIHDWZ D\ VR FROQVIQXH FRQQHFMIQJ Z MK RXUP HP EHUKILS
DQG WKRZ RXUFRP P WP HQWWR RXUFRP P XQIW

0 DQ\ Rl RXU\ HDUVR \ HDUHYHQW DQG SWRJ WDP VVXFK DV&®IDQ : LOWRQ
VFKRMUKLSY 80 9) &R RS %4 0 HGRW 0 XVIFDO6 SRQVRUKIS LQ
SDUWQHUKLS Z MK 7RXFKWRQH ( QHU\ & KRNHFKHW ) HWIYDO DQG 6SUQJ

/ DNH + RAGD\ / LJKW' UYH Z HOWRQ Z VMK VRP H FKDQJ HV EXWWZ DV J RRG VR
JHWRXWDQG EH Z IVK RXUP HP EHW/ DQG FRP P XQIHV

H DGGHG VRP H QHZ HYHQWQYROHP HQWWXFK DVVKH: 35' . IGV&DP S DQG
WKH1' 68 ([ WQURQ &HOWIUGFKRRO3WRIWDP Z KHUH DUHD \ RXVIK Z HUH
VDXJ KWHGIFVAFDOVDIHW ILRP 0 @ ( & 6DIHW &RRUGLODVRUS \ DQ %MRFN 7KH
VWX GHQW LHD@ HQMR\ HG ViKH 3 RZ HU7RZ Q GHP RQWUDVRQ

$ QRVKHUZ D\ VIKDWO : ( & JDYH EDFN VR VKH FRP P XQLW Z DV SDUWQHUQJ Z LYK
* U@ &KHH]H1 DQ DWHD IRRG WKFN VR KHG WDIVH IXQGV IRUVKH :  LADMRQ
%DVQ 8 QWG : D\ : HDOR EHIDQ D SDUWQHUKLS Z VK 7KWYHQWL RWKZ HW
1 RWK ' DNRVD ) LODQFLDOS WRFLDVAV VR KRWADQ $ QJ HO7HH VR KHG J LYH DUHD
IDP LOHV LQ QHHG WP V IRU&KUMWP DV
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2 XUELJ J HAWM HDUWD HYHQWVKH $ QQXDO0 HHVIQJ Z DV D ELMAWP D@UDV VIKHUH
FROWQXHG FRQFHWQV Z VK &2 9,' 7KRXJK ViKH FLIRZ G Z DVWP D@UZ H KDG D
%,* 1DUHZ HEVR RXUILWAMMHP D®I GLLHFVRU &KHUW O+ DUNRFK &KHUW OZ DV D

0: (&' WHFVRUIRU \HDWDQGIRU \HDWZ DVVKHRQ® Z RP DQ RQ ViKH
ERDUG

,Q 2 FVREHUZ H Z HBFRP HG RXUP HP EHW VR RXUQHZ 1 HZ 7RZ Q) DFLOW

0 HP EHW/ DQG FRP P XQW P HP EHUW/ NRLOHG WIDII DQG GLLHFVIRY/ IRUD UEERQ
FXWIQJ Z HWH DE® VR VRXUWKH QHZ RFDVMRQ DQG KDYH XQFK 7KH QHZ |DFLOW
D@RZ VIRUVKH WRWDJ H DQG XVDJ H RI W HUHT XLISP HOWDQG LV DE® VIR EHWIHU
VHUYH VKH FROQVIQXHG J WIRZ VK RI M WP DQG WDI |

7KWRXJK FRP P XQLFDWRQV Z H FRQUQXH VR EDW® Z VK 6&$0 6 DQG Z HDVKHU
7KH QXP EHURI P HP EHUW/ FRQVDFVIQJ RXURIILFHV LQIRWP 1QJ XV VKDWWFDP P HW/
DWH FD@XQJ DQG HYHQ WRSSLQJ E\ VKHWKRP HV UIHT XHWIQJ P P HGLDVM

SD\ P HQWKDV FRQUQXHG VR WRXE®1I RXUP HP EHW/ : H WHP LQG RXUP HP EHW/
VIKDWZ H Z LaDL ( 9( 5 FDADQG HT XHWM RXUSD\ P HOQWQIRWP DVRQ RYHUVKH
SKRQH : HGR P DNH FDQY DV Z H@DV VHQG P HWDJ HV LQ UHI DUG VR SDMAGXH
DFFRXQW RUXSFRP 1QJ RXVRJHV : H Z LGGLLHFW RX VR RXUSD\ P HOQWRSVIRQV
Z KIFK LQFOXGH RXUDXVRP DWAG SD\ E\ SKRQH 6P DUM XE NIRW GLRS ER[ RU
SD\ E\ P DIO

6VRLP V VXFK DV D KDIOWRWP VKDWKIVWWKH :  LGMWRQ DUHD LQ - XQH FDXVHG | @MWK
IGRRGLQJ DQG SRZ HURXVIDJ HV 6\IDII Z RINHG VIRJ HVKHUDQG P DQ\  LQFOXGLQJ
GLVSDVPK DQG @QH FLHZ V Z RINHG P DQ\ KRXW/ VR J HWSRZ HULHWRUHG VIR DERXU
P HP EHW/

7KRXJK VDZ VKH LHX WD RI VHYHUDOHYHQW DQG SWRJIWDP V Z H GRRN
IRWZ DUG VR P DQ\ P RUH LHWXWQLQJ DV Z HADV QHZ RQHV 7KH WD RI VKH
<RXWK 7RXUDQG RXU$ QQXDO0 HHVIQJ Z LGDEH DQ H[ FIMQJ HX WD IRU
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2 SHIDMRQ 5RXQG 8 S VD SWIRIWP Z KHWH P HP EHW/ YRXQVDUO
LIRXQG XS VKHWHGIFWIF ELGY VR VKH QH[ WZ KR® GRADUDP RXQW7KH
H[ WD P RQH\ LV SXWQVR D WKWIQ Z KLFK D YRXQWDU ERDUWG P HHW
DQG J DQW VIKH IXQGV VR FRP P XQIW EDVHG QRQSLRIMRL DQL] DURQV
VHUYIQJ 0 RXQWDLODQG : LGDP V & RXQWHV

7KH DYHWDJ H FRQWIEXVIRQ IV d SHUP RQW RUDERXW  SHU\ HDU

¢ KF——

AAAA( B! P2 puy p H

0 RXQWDLO& RRS HWDVIYH 7 WKWV
LA@DP V & RRSHWDWYH 7 KXWV

A H{ } AE)AAA AZE

angp l H b AAAA

' DNRVD 3 WDLUH 4 XLV X1GB
) RUAB QLRQ $ WRFIDRQ
* QDUD %DUBA 5XQ
-DP HVO HP RUDO3 IHVHUDVIRQ 6 RFLHW
. RUQHU/ LRQV & XE
/ W@ / DP EB/ &KLGEFDWH ,QF
0 RQ' DN*\P QDWIFV6XSSRUN LRXS
5D\ &RP P XQIW 1 X\IMRQ 5 HVRXUFH & RXQFLO
5D\ 3XEQF 6FKRRY
7IRID 1 RUHP DQ 0 XVHXP
LEADWRQ &R\ RV ) RXQGDVIRQ
=DKO&RP P XQIW &XE

$ UKXUBRAH 3RW  $P HUFDQ/HJLRQ 3DUKDM®
© HWHLD : WDQJBIY + RUH &AQLFV
YHVIKHO! XVIKHLDQ &KXUFK 4 XLAWW %DWIRJ 0 DVIAUDO
1HZ 7RZ Q0 DUQD 3LFQLF 7DEGNV
1HZ 7RZQ&IW /LEWDU /HIR &XE
6$&. 6VDQG\ 6XP P HU/ XQFK 3RJDP
173" ' DH3WRIWP
17 ( DI®N Y%DFNSDFN ) RRG 3WRJWDP  : HHNHQG 0 HDW
6VDQGN\ 3DWN' LWUFW 6 NWB1 6 NRRO
3 DUKD@YRRWHU&L XE + RAGD\ - DP ERUHH
6VDQAN\ &RP P HUFIDO&XXE 0 DLQ 6W; P DV
6VDQAN\ &DUHVIRU. IGV &KUWP DV
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0: (&ZDVIRW HG LQ IR@RZ LIQJ VKH P HUW HURI
0 RXQWDLO( MIFWIF & RRSHWDVIYH DQG :  LQIDP V ( GIFVAF
&RRSHWDWNH 1O 1 RUKZ HWHLD 1 RUK ' DNRVID

: HWHWH KXWDWOP HP EHW RI 0 RXQWDLODQG :  LA@DP V
&RXQVIHV &IW Rl 1 HZ 7RZ Q DQG D SRUMRQRI : LADWRQ

H FXUHQVW® VHUYH P HP EHW KDYH
HP SR\ HHV KDYH FGRWH VR P LGIVRI
GIMWUE XVIRQ @QH DQG KDYH D W WiHP
WH@DE LW

0,66,21

0 RXQWDLO: L@DP V( GIFWIF &RRSHWDWYH VD P HP EHU
RZ QHG HOIFVUF FRRSHUDVIYH VIKDWH[ LAV VIR P HHWWKH
FKDQJ LQJ QHHGVRI IW P HP EHUKILS VR SIRYIGH VKHP

Z WK SHU/RQDO H[ FHEBBIQWVHUYLEH DQG VR NHHS VIKHP

IX@ LQIRWP HG DERXWWKHLUFRRSHWDWYH 2 XUP DWRQ
LOFOXGHV SM@\ LQJ D GIDGHUKLS LR®I LQ VKH FRP P XQLW
DQG FROQWIEXVIQJ VR P SLRYLQJ VKH TXDAW RI @H LQ RXU
VHUYLFH DUHD : H VHHN VR DFFRP S@K VKHVH SXSRVHV E\
SWRYIGLQJ SIRIHWIRQDODQG SHWRQDOGHYH®RSP HQW
RSSRUXQHV IRUHP S®\ HHV DQG GLLHFVRY/ ) XWKHU Z H
VHHN VR P HHWRX UUHVS RQVLE LOVHV VIKLRXJ K SUKGHQW

P DQDJHP HQWDQG Z LViK LDVIAV ViKDWDLH 1 DLUDQG

HT X LVIDE G

$ QOLYHUVD
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